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11. THE TREATY OF 1768

On Feb 23, 1768, a treaty of perpetual friendship and alliance was
concluded between the British Company and Mohammad Ah, the Nawab of
Arcot on one side and Nizam Ali Khan, on the other.161

The present Treaty had confirmed the previous treaty of 1766 regard-
ing the rendering of Northern Sarkars. For the First time, the Firman of the
Mughal Emperor of 1765 was referred to and confirmed by this Treaty, and
thus, the English were madereal masters of the Sarkars. Regarding the Sarkar
of Guntur, the English had gracefully agreed not to take possession of the
Sarkar till the death of Basalat Jung or till, he broke the friendship with the
English Company, but, the company ascertained its just right to take the
possession of the Sarkar in the same manner as the other four, if Basalat Jung
continued his friendship with Hyder Ali who was an enemy of the English.
The Fort of Kondapalli which was allowed to be kept under a Qilledar
of Nizam Ali in the earlier Treaty, should hereafter remain in the possession
of the English. The Nizam agreed to send letters to all the Zarnmdars to obey
the English and not to raise disturbances hereafter. To this effect, the Nizam
issued a Sannad on March 12,1768162 from Pilleru, to the Zamindars of five
Sarkars directing them to look upon the East India Company as their masters
and to be in every respect, obedient to them.
As reciprocal gesture of friendship, the English agreed to withdraw
their forces from Khammam and Warangal enabling the Nizam's deputy to
possess the country peacefully and the English also agreed to pay Rs. 2 lakhs
in two half-yearly instalments (on 31st of March and 31st of October) per
annum and one lakh more soon after the possession of Kodavidu Sarkar ( or
Mustaphanagar). This meant a reduction of 2 lakhs in the annual payment to
the Nizam in respect of the Sarkars of Rajahmundry, Mustaphanagar and
EBore. The present rate of payment would be effective for six years from Jan
1,1768. The English agreed to pay a sum of Rs. 5 lakhs per year in two equal
instalments andRs. 2 lakhs for Kondavidu Sarkar from Jan 1,1774, provided
Nizam Ali did not create any trouble in the Sarkar of Kondavidu, Rajahmun-
dry and Afrw*tti'%jfp'^{ip!fl*' i
The annual tribute of the Sarkars, as worded in the Treaty, was paid
to the Nizam by the Fugliyfr in consideration of their friendship with the
fonner, but not because of their holding the Sarkars. This would show that